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1. LOCAL PRESS TODAY EEATURED ACCOUNTS OF GOMEZ MORALES' 
DISCUSSIONS WITH US EIRMS AND BANKS, INCLUDING CHASE MANHATTAN, 
WHICH, ACCORDING TO PRESS, WILL SOON PRESENT NEW PROPOSAL EOR 
INVESTMENT BANK HERE. EMBOEF REVIEWED CHASE SITUATION WITH LOCAL 
REP HERE WHO PROVIDED FOLLOWING INFORMATION. 

2. CHASE HAS WORKED OUT SETTLEMENT WITH GOA AND WILL, IN EACT, 
SUBMIT INVESTMENT BANK PROPOSAL TO CENTRAL BANK IN VERY NEAR 
EUTURE. NEW BANK WOULD BE WHOLLY-OWNED CHASE SUBSIDIARY, BEARING 
CHASE'S NAME, WHOSE PAID IN CAPITAL WOULD CONSIST OP APPROXIMATELY 
$3 MILLION WHICH CHASE EXPECTS TO RECEIVE PROM GOA FOR ITS PREVIOUS 
HOLDINGS IN BANCO ARGENTINO DE COMERCIO. ONCE CENTRAL BANK 
APPROVAL IS OBTAINED, PROJECT MUST BE THEN SUBMITTED TO CONGRESS 
WHERE REACTION MAY BE CONTROVERSIAL. IN PRACTICE, LOCAL REP 
ADMITS HE EXPECTS NEW CHASE BRANCH, IP PROJECT IMPLEMENTED, 

WOULD BE OPERATED PRETTY MUCH AS ANY OTHER POREIGN COMMERCIAL 
BANK HERE. 

3. LOCAL REP EMPHASIZED THAT ALTHOUGH CHASE PLANNED PRESS 
AHEAD WITH NEW "INVESTMENT BANK" PROJECT, IT ALSO EXPECTED TO SUE 
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ITS INTERESTS IN BANCO ARGENTINO DE COMERCIO. HE EXPLAINED THAT 
CHASE FELT IT HAD TO PURSUE LEGAL ACTION AGAINST THE GOVERNMENT 
EVEN WHILE SEEKING TO REMAIN IN ARGENTINA. CHASE'S PLANS TO 
INITIATE LEGAL ACTION HAVE BEEN MADE KNOWN TO GOMEZ MORALES. 

4. IN RESPONSE TO A QUESTION, LOCAL REP EXPLAINED GOA PROGRESS 
ON BANK RENATIONALIZATION HAD GONE SLOWLY BECAUSE GOA WISHED 
TO HANDLE ALL BANKS INVOLVED TOGETHER AND IT THUS UNABLE TO MOVE 
UNTIL CHASE SITUATION CLEARED UP. HE THOUGHT EINAL GOA OFEERS OF 
COMPENSATION EOR BANKS (US BANKS INVOLVED INCLUDE CHASE'S 
INTEREST IN BANCO ARGENTINO DE COMERCIO, ENCB INTERESTS IN BAHIA 
BLANCA BRANCH & BANCO ARGENTINO DEL ATLANTICO & MORGAN GUARANTEE'S 
INTEREST IN BANCO ERANCES DEL RIO DE LA PLATA) WOULD NOW BE 
EORTHCOMING IN NEAR EUTURE. HE ADDED THAT THE GOA PROBABLY WOULD 
NOT PLACE BANCO ARGENTINO DE COMERCIO UP EOR PUBLIC AUCTION BUT 
INSTEAD WOULD CONTINUE TO OPERATE IT AS A STATE INSTITUTION 

EITHER UNDER ITS OWN NAME OR POSSIBLY BY INTEGRATING IT INTO 
BANCO DE LA NACION. 

5. COMMENT. GOMEZ MORALES'S RETURN TO GOVERNMENT AS ECONOMICS 
MINISTER HAS IMPROVED PROSPECTS EOR A SATISEACTORY SOLUTION OE 
CHASE'S SITUATION HERE. WE HOPE ANY ADVERSE REACTION EROM ITS 
LEGAL SUIT, EITHER ON BILATERAL RELATIONS OR WITHIN THE 
INTERNATIONAL FINANCIAL COMMUNITY, CAN BE MINIMIZED. 
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